STATE OF MAI NE
PUBLI C UTI LI TI ES COWM SSI ON Docket No. 97-411

July 7, 1997

PUBLI C UTI LI TI ES COW SSI ON ORDER COVMENCI NG
Amendnent to Chapter 280 RULEMAKI NG
(Common Li ne Provision,

Section 8)

VELCH, Chairnman; NUGENT and HUNT, Commi sSioners

The Comm ssion is instituting this rul emaking to anend
Chapter 280, 8 8 of the Comm ssion’s Rules (65-407 C MR 280).
The statutory authorities for the anendnent are set forth in
35-A MR S A 88 104, 111, 301 and 7101

Under the current access schene, conpetitive inter-exchange
carriers are unable to match certain Local Exchange Carrier (LEC)
optional calling plans without suffering financial |oss on each
m nute provided. Those optional calling plans either have
different tinme period applicabilities than normal Message
Tel ecomruni cations Service (MIS) (e.g., Pine Tree) or they do not
apply to calls throughout the whole state because the plans are
distance limted (e.g., Crcle). Access rates are set in
relation to undi scounted MIS rates, and the di scounts avail abl e
under the access tariff are insufficient to reduce the per-mnute
access charges to the effective retail price | evel provided by
t hese optional calling plans. The effective common |ine charge
rate paid by conpeting carriers is thus higher than the effective
Pine Tree and Circle Calling retail rates for custoners who reach
or exceed the initial block of time usage under those plans.

We propose to nodify the rule to provide conpetitive
i nt erexchange carriers the opportunity to offer optional calling
plans simlar to those offered by the LECs. Under the proposal,
the common |ine charge paid by interexchange carriers would be
based on the LEC optional calling plan retail rate (less margi na
cost). Wth this change, conpeting toll service providers wll
be able to conpete for optional calling plan custonmers on the
merits of their own econom c costs.

The proposed rule change limts the availability of the
| oner access charge to those interexchange carriers that either
"mrror" LEC optional calling plans or that offer plans that are
more limted than the LEC optional calling plans. W seek
comments as to whether there is any way we can allow conpetitive
carriers the flexibility to offer differently structured opti onal
calling plans by allow ng access di scounts for m nutes generated
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under those plans, wthout greatly inpacting the overall |evel of
access revenues collected by LECs.

This Rul emaking will be conducted according to the
procedures set forth in 5 MR S. A 88 8051-8058. No public
hearing on this matter is presently schedul ed, but one will be
held if requested by any five (5) interested persons. Persons
wi shing to request a public hearing on this rule nmust notify the
Adm nistrative Director, Public UWilities Conm ssion, 242 State
Street, 18 State House Station, Augusta, Mine 04333-0018
(tel ephone: (207)287-3831, on or before July 23, 1997.

Witten comments on the proposed rule may be filed with the
Adm nistrative Director no |ater than August 16, 1997. Pl ease
refer to the Docket Nunmber of this proceeding, Docket No. 97-411,
when subm tting coments.

In accordance wwth 5 MR S. A 8§ 8057-A(1), the fiscal inpact
of the proposed rule is expected to be mninmal. It is not
expected to i npose an econom ¢ burden on small businesses. A
nore precise understanding of the fiscal inpact of this rule
shoul d be possi ble once coments have been received. The
Comm ssion invites all interested parties to coment on the
fiscal inpact and all other inplications of this proposed rule.

The foll owm ng persons are being sent copies of this Oder
and the attached rul e anendnent:

1. Al'l telephone utilities in the State;
2. Al'l persons who have filed with the Comm ssion within

the past year a witten request for Notice of
Rul emaki ng;

3. The Secretary of State for publication in accordance
with 5 MRS A 8 8053(5); and

4. Executive Director of the Legislative Council
115 State House Station, Augusta, Mine 04333-0115
(20 copi es).

The Comm ssion plans to conclude this rul emaki ng proceeding
no | ater than Septenber 15, 1997.

Accordi ngly, we
ORDER

1. That the Adm nistrative Director send copies of this
Order and the attached proposed rule to all the persons |isted
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above and conpile a service list of all such persons and any
persons submtting witten conments on the proposed Rul e.

2. That the Adm nistrative Director send a copy of the
Order Commrenci ng Rul emaki ng Proceeding to the Secretary of State
for publication in accordance with 5 MR S. A 8§ 8053.

Dat ed at Augusta, Maine this 7th day of July, 1997.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COWMM SSI ONERS VOTI NG FOR: Wl ch
Nugent

COWM SSI ONER ABSENT: Hunt



